
Major Economic Institutions & Groups 
 
G8(now the G7)  
 

• The Group of Eight (G8) is a forum for the governments of the world's eight wealthiest countries.  
• The forum originated with a 1975 summit hosted by France that brought together representatives of 

six governments: France, Germany, Italy, Japan, the United Kingdom, and the United States, thus 
leading to the name Group of Six or G6. 

•  The summit became known as the Group of Seven or G7 the following year with the addition of 
Canada. The G7, that is active even after the creation of the G8, is composed by the 7 wealthiest 
countries on Earth (as net wealth and not GDP).  

• In 1997, Russia was added to the group which then became known as the G8. 
• Following Russia actions in the Ukraine (Crimea) they were suspended from the G8 - 2014 
• The European Union is represented within the G8 but cannot host or chair summits. 

• * The G7 summit in 2018 will be held in Charlevoix, Quebec on June 8 & 9
th

* 
 

 The European Union is   represented within the G8(G7) but cannot host or chair summits. 
 
World Bank 
 

• The World Bank is one of the two major financial institutions  
• It was formed on 27 December, 1945, in Washington D.C.  
• It provides technical and financial assistance to underdeveloped nations for development schemes like 

building roads, schools, hospitals, etc.- 
•  The main aim is to eliminate poverty from the world.  
• A total of 189 countries are members of the World Bank,  

 
International Monetary Fund (IMF) 
 

• The IMF was formally organized on 27 December, 1945, and as in the case of the World Bank, is 
headquartered in Washington D.C.  

• Its main goal is to foster global monetary cooperation, improve international trade, promote 
employment, secure financial stability and reduce poverty.  

• It looks after the macroeconomic policies, particularly the impact on exchange rates and balance of 
payments.  

• The IMF, like the World Bank, offers financial assistance to poor countries, making it an international 
lender of last resort 

 
 
Both these institutions were formed with two aims in mind: 
 
1)  help underdeveloped countries  
2) eradicate poverty from the world. They have been working closely together to achieve these aims since their 

inception.  

 

 

 

 

 

 

http://en.wikipedia.org/wiki/G7
http://en.wikipedia.org/wiki/European_Union
http://en.wikipedia.org/wiki/European_Union


International Monetary Fund World Bank 

Oversees the monetary system of the world. 
Promotes economic development in underdeveloped 

countries. 

Promotes exchange relations and stability among its 

member countries. 

Helps underdeveloped countries by providing long-term 

financing for development projects. 

Adds to the currency reserves of its member countries 

through allocation of special drawing rights (SDRs). 

Encourages private enterprises in developing countries 

through International Finance Corporation (IFC), which is a 

sub-part of the IMF. 

Assists all its member countries that are in temporary 

balance of payments difficulties by providing them short- 

to medium-term credits. 

Provides special finances to poor countries that have a per 

capita Gross National Product (GNP) less than $865 a year. 

Financial resources come from the fixed quota 

subscriptions of its member countries. 

Financial resources are acquired by borrowing on the 

international bond market. 

Has about fully paid-in quotas totaling $215 billion. 
Has authorized capital of $184 billion, of which members 

pay in 10 percent. 

Has a total staff of 2,300 from 188 countries. Has a staff of 7,000 from 188 countries. 

 

World trade Organization 
 

 Location: Geneva, Switzerland 
Established: 1 January 1995 
Created by: Uruguay Round negotiations (1986-94)    
Membership: 159 countries on 2 March 2013  
Budget: 196 million Swiss francs for 2011 
Head: Roberto Azevêdo (Director-General) 
 

 Functions: 
• Administering WTO trade agreements 
• Forum for trade negotiations 
• Handling trade disputes 
• Monitoring national trade policies 
• Technical assistance and training for developing countries 
• Cooperation with other international organizations   

 

 There are a number of ways of looking at the World Trade Organization.  

 It is an organization for trade opening. It is a forum for governments to negotiate trade agreements.  

 It is a place for them to settle trade disputes. It operates a system of trade rules.  

 Essentially, the WTO is a place where member governments try to sort out the trade problems they 
face with each other. 

 
 
 
 
 
 
 
 
 
 
 



The G20 
 

 The Group of Twenty (G20) is a group focused on international economic cooperation and decision-
making.  

- Its made up of 19 countries plus the European Union.  
- G20 leaders meet annually, additionally during the year Finance Ministers and Central Bank 

Governors meet regularly to discuss ways to strengthen the global economy, reform 
international financial institutions, improve financial regulation, and discuss the key economic 
reforms that are needed in each of the member countries.  

- The G20 started in 1999 as a meeting of Finance Ministers and Central Bank Governors in the 
aftermath of the Asian financial crisis. In 2008, the first G20 Leaders Summit was held, and the 
group played a key role in responding to the global financial crisis. 

-  G20 leaders have met eight times since 2008. 
- The G20 continues to focus on measures to support global economic growth, with a strong 

emphasis on promoting job creation and open trade.  
- Each G20 president invites a number of guest countries each year. 

 
 

 Member countries 
 
Argentina, Australia, Brazil, Canada, China, France, Germany, India, Indonesia, Italy, Japan, Republic of 

Korea, Mexico, Russia, Saudi Arabia, South Africa, Turkey, United Kingdom, United States, European 

Union. 


